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Economic Indicators

12-Month
Q415 Q416 Forecast
Omaha Employment 495k 500k V N
Omaha Unemployment 3.2% 3.5% [ ]
U.S. Unemployment 5.0% 4.8% A 4
Market Indicators (Overall, All Property Types)
12-Month
Q415 Q416 Forecast
Vacancy 3.0% 3.2% V N
Net Absorption (sf) 67k 205k A
Under Construction (sf) 678k 913k A
Average Asking Rent* $5.28 $5.41 A
*Rental rates reflect net asking $psf/year
Overall Net Absorption/Overall Asking Rent
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Economy

Nebraska’s fourth quarter employment is expected to grow about
1% annually, but wage and salary income is forecasted to
increase by more than 4%. The annual average unemployment
rate for the state continues to be one of the lowest in the nation
at 3.4%. The tight labor market and low farm prices may prove to
hinder the state’s economic growth as stated in a recent forecast
of The University of Nebraska's Bureau of Business Research,
who updates their forecasts twice yearly, predicting the state’s
economic growth three years into the future. The report also
states that the construction industry is noted to be the fastest
growing sector in the region helping to boost growth with the
anticipated infrastructure spending proposed by the President.
Overall, the state’s economic growth is expected to be moderate
in the coming years.

Market Overview

The Omaha industrial market concluded Q4 2016 with 204,651
square feet (SF) of positive absorption and an overall industrial
market vacancy rate of 3.2%. Absorption totaled 410,472 SF of
positive absorption over the past twelve months. Rental rates
and land prices continue to record sharp increases. Most
notably, multiple sales over the period, report land prices have
increased approximately 80% in 2016. The market is flooded
with owner/users looking to purchase buildings between 5,000
SF and 10,000 SF. On-market times are very short and asking
prices are well over $100 per square foot (PSF).

Construction and Data Centers

Construction deliveries totaled 873,368 SF in 2016 and another
913,356 SF of projects currently under construction. Data
Centers remain very active, including a prominent social media
company submitting a preliminary plat for multiple data center
buildings, totaling approximately 2,440,000 SF along the
extremely active HWY 50 / HWY 370 corridor.

Outlook

The overall outlook is positive with rental rates, land and building
prices continuing to increase. Land prices should stabilize
around $4.50 PSF, creating the new norm. Owner/user projects
will continue at a vigorous pace, but speculative development will
lag behind reflecting the conservative nature of market investors.
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(SF)
Northeast 257 9,553,067 159,181
Northwest 188 4,160,180 0
Sarpy East 57 1,857,255 49,144
Sarpy West 382 13,484,395 80,269
South Central 560 18,752,028 20,840
Southeast 228 6,949,292 73,604
Southwest 258 8,209,929 69,449
Council Bluffs 140 5,325,791 33,670

OMAHA TOTALS 68,291,937 486,157
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— YTD OVERALL OVERALL OVERALL OVERALL
G OVERALLNET ~ UNDER CNSTR WEIGHTED AVG. WEIGHTED AVG. WEIGHTED AVG. WEIGHTED AVG|
e ABSORPTION (SF) NET RENT NET RENT NET RENT NET RENT]
(TOTAL MARKET) (MF) (0S) (W/D)

5.3% -170,059 N/A $4.36 N/A $3.81 N/A
2.5% -34,546 N/A $5.26 N/A $5.33 $4.85
4.1% -9,000 N/A $5.95 N/A $5.03 N/A
4.2% 370,945 813,356 $6.02 $5.44 $6.55 $6.03
2.6% -103,029 N/A $5.27 N/A $5.45 $4.75
2.2% -5,216 N/A $3.95 N/A $3.94 $4.05
2.7% 146,797 N/A $5.73 $4.25 $7.20 N/A
2.0% 214,580 100,000 $5.70 N/A $5.51 $4.00

410,472

913,356

*Rental rates reflect asking $psflyear

Key Lease Transactions Q4 2016

MF = Manufacturing OS = Office Service/Flex W/D = Warehouse/Distribution

PROPERTY SF TENANT TRANSACTION TYPE SUBMARKET
11651 South 154th 35,080 Bridgestone Tire Lease Sarpy West
11351 South 145t St. 30,000 DSI Drywall Lease Sarpy West
4119 South 67t St. 21,320 CJ’s Custom Cabinets Lease South Central
Key Sales Transactions Q4 2016
PROPERTY SF SELLER / BUYER PRICE / $PSF SUBMARKET
14063 Cornhusker Road 125,000 Warner Enterprises/Hockenbergs Equip. $9,400,000 / $75 Sarpy West
13619 Industrial Road 54,420 Diesel Power Equip/Lyman Richie $3,400,000 / $62 Southwest
13306 Portal 30,068 Champion Omaha Realty/McNeil Portal $2,220,000 / $74 Sarpy West

For more information, contact:
Denny Sciscoe

Sr. Associate — Industrial Specialist
Tel: +1 402 548 4051
dsciscoe@lundco.com

The Lund Company
450 Regency Parkway,
Suite 200

Omaha, NE 68114
cushmanwakefield.com

About Cushman & Wakefield

Cushman & Wakefield is a leading global real estate services firm that helps clients transform the way people work, shop, and live.
Our 43,000 employees in more than 60 countries help investors and occupiers optimize the value of their real estate by combining
our global perspective and deep local knowledge with an impressive platform of real estate solutions. Cushman & Wakefield is
among the largest commercial real estate services firms with revenue of $5 billion across core services of agency leasing, asset
services, capital markets, facility services (C&W Services), global occupier services, investment & asset management (DTZ
Investors), project & development services, tenant representation, and valuation & advisory. To learn more, visit
www.cushmanwakefield.com or follow @CushWake on Twitter.

Copyright © 2017 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple
sources considered to be reliable. The information may contain errors or omissions and is presented without any warranty or
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